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0 1: Main Commercial Banks in Korea and Thailand®.

Name Assets (million USD, FY2012) % of Total
oo

KB Kookmin Bank 240,752 6.7%
Woori Bank 230,944 6.4%
Shinhan Bank 218,665 6.1%
Hana Bank 145,071 4.0%
Korea Exchange Bank 97,143 2.6%
Standard Chartered Bank Korea 61,661 1.7%
Citibank Korea 48,131 1.3%
0o

Bangkok Bank 78,965 12.1%
Siam Commercial Bank 74,108 11.4%
Krung Thai Bank 73,576 11.3%
Kasikornbank 67,820 10.4%
Bank of Ayuthaya 34,996 5.4%
Thanachart Bank 33,171 5.1%
TMB Bank 23,405 3.6%
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O 2: Investors Base: Korea

I Institutional Investors 88.2%
Banks 13.0%
Insurance Companies and Pension Funds 30.8%
Other Financials 32.0%
General Governent 12.4%

11 Retail Investors 11.5%
Nonfinancial Corporation 2.5%
Households and NPOs 9.0%

III  Others 0.4%
Total 100%

0 3: Investors Base: Thailand®.

1 Institutional Investors 27.3%
Commercial Banks 2.1%
Financial Institutions 1.1%
Insurance Companies 5.9%
Mutual Fund 10.5%
Contractual Saving Funds 7.7%

11 Retail Investors 59.1%
Corporation 5.9%
Individual 53.2%

111 Others 13.5%
Total 100%

90 0 : Korea Securities Depository 0 0 ThaiBMAD 0 O O Contractual Saving Funds 00000 00
Ooo0oooOoOoooOoooooooo
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O000000000000000 Modigliani and Miller (1958, 1963) D000 00O
goobobooooooboooooboboooobbo0ooobboooooDboooo
gogobboooobbtoooobbtboooobboooobobooooboboobooog
0000000000000 00DO0O0D0O0ODOO0ODOO0DOOd Jensen and Meckling
(1976) O Myers (1977) 000000000000 0OOOOOOOOOOOOO
Jensen and Meckling (1976) 000 0000000000000 OOO100000OO
gboooooobobobooooboobobobobooooobobobboooobon
o000 boooobOboooooooDoooo
00000000000000 (Jensen and Meckling, 1976, p.5) 000000000000
uogobtbgobbodooobboooobobuooobbbooooobobuoooboboooa
ugdobbtbooooobtboooobobbooonbbooooobboooubobooa
0000000000 (Jensen and Meckling, 1976, p.5)
googbobooobobooooboobooooboooobobooboboooboo
goboobooboobooboboooobooooboooooboobooooboon
gooboboooobboooobbtboooobbbooooobboooobboooo
udobbdoooobobobtboooobboooubboooobbuoooubobooa
0000000 Jensen and Meckling (1976) 00 0000000000000 OOOO
00b00o0tbbboodbo0obboo0b0obboobooubooobboUuddensen
and Meckling (1976) 00 000000000000 20000000000000000
gobobooboboobobooboboobooboooobooobooboboon
gdobboooobbtbooooobobboooobbooooobboooobobooo
bbbt oboobooooobobboooon
ggobobtbdooooboooooobbtoooobobooooobDbbooooobooba
uodobobbodooooooooooboboobbbbooooboboooobooooaa
gobooboobooboooobooooboooooboboooboboobobooon
000000000000000000000000000Y 000000000000

1OJenS.enandMecinng(1976)[I[I[IDI]I]I][I[I[IDI]I]I]I:I[I[IDI]I]I][I[I[IDI]I]I][I[I[IDI]
ooooboooooboooooooooooobooOooooboobocoooon
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000000000000Y 000000000000 000000000000000
ugboobobooboboobobooobd

00 O Jensen and Meckling (1976) 00 000000000000 0O0OOOOOOO
0000000oU0o0ooo()boo0oooUoOU0oO00OO0o0ooOoon (2)0UDOoo
000 (3)000000000000000000000O000000O0O00OO

gbhoooobooboooooboboobouooobooboboobobooobooooon
gbooobobooboooboboobooboboobobobobooobooooboboo
gbooobobooboobobuooboobobobobooboboboobooobobo
goboobooogoboboooboobooboobooboboooobooooboon
goooboboobooboboobooboboobobobooboobobboobo
goooboboooboboogo

gboobooobobooboboobooboobobobooboobobooobooobaon
ubobooodobbooobboobobobooobbooobbooobbuooobboan
gbooobobobooboobuooboboobobbooboobobboobooobobo
goboobooobooboboooboobooboobogoboooobooboooooboon
goooobobooobgon

Jensen and Meckling (1976) 00 0000000000000 000O0OO00O0O0OOO0O
0000000000000 D00OOModigliani and Miller (1963) 00000000000
gbooboboobobobobooboboobooboboobobooboobaaoon

OO0OMyers (1977) 000000000000 0OOO0OOODOOOOOOOCOOOOO
000000000000 00000000U0O0OO0OMyers (1977) 0000000000
goooboboobooboobooboobooboboobobboboobobo
goooboboobgooboboobooobooboobobobobooboooboboo
ugboooboboobooboobooboobobooooobooobooobooobooooooo
uboooboboobooobooboboobooboboobobboobooobooboo
O000O0Myers (1977) 000000000

O000000000000000  Jensen and Meckling (1976) 00000000000
000000000000 00Zwiebel (1996) 0000000000000 “disipliner”
boooboboobooboboobooboboobobboobooboooboboo

HOopopDoOOO0DO00000000000000000000000
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oo

gboobobooboobooobooboobooboboobobooboobon
uboooboobooobooobooboobobooboobooooboooobooboooboo
uboooboobooboboobooboboobooobooboobobooboo
gboooboboobgooboboobooobobooboobobooboooboboo
goobogobobooooobooogoboooobobooobobobooobooboon
gooobobooboobooboboobobobooboobobobooboobobo
000 (Jensen and Meckling, 1976)0 0 00 0000000000000 OOOOOOO
O00000ooooooooo (oo, 2002)0

gboobooboboobooboboobobooboobobooboobab
0000000000000 00000000000000D0000Zwiebel (1996) 00O
goboboobooboboooboooooobooooboooobooooboon
goooboboobooboooobooboobobboboobooboboobobo
0000000000000 ((@oOo,2002,p22)000000000000O0O0O0O0O0OOO
ugboobobooobobobooboooboboan

Zwiebel (1996) 00 0000000000000 ODOOOOOOOOOOOOOOOO
gboboobuoobobogbobbobooboboobooboboboobooobobo
gobobooboobooboboobobooboboooobooobooboboon
0000000000000 00000000000000000000 Zwiebel (1996)
gboooboboobooboboobooobooboobobooboobooobooboo
ubooobobooobooobobooboooobooboooboboboobooboooobooboo
ubooboboboboboobooboboobooboboobobooboon

0000000000000000000 OO0O00000000000000000O0
000000000000 (1)0000 (2)0000000(00)@3)000000000
00000000000000000000000000000000000000Myers
(1984) 0 O Myers and Majluf (1984) 0000 0000000000000000000
0000000000MMOOOOOOOO0O0O0O0O0O0O000000000000000
000000000000000000000000000000000

Myers and Majluf (1984) 000000000000000000000000000
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gooobobooobooboboobooboboobooboboobOoobobo
gboooboobobooobobooboooboboobobobooboobobooboo
uboboobobooboooooobobobobobooboboooooobooboooon
gbooobuboboobobbooboboboboboboooboobooooboobao
gboogbobooobogbuooboboobuobobboboobooboboooboo
oooobooogobooog
gbooboobobooboboobobobobooboboobooboboon
gbooobobooboobobooboooboobooboobobooboooobooboo
ubooobobooboooboboboboooobobboobooobobooboooobooboo
(Galai and Masulis, 1976)0 0 0 0 0000000000000 O0OOOOOOOOOO
gboooboboobooobuoobobobobooboooobobooboooboboo
000000000000000000000Myers and Majluf (1984) 0000000
goooboboobobooboobobooboboboonbg

4.1.3 00O00OO0OO0ODOOO0OOODOOODOO

goobobtboooooboooooobobtooooobboooouboboooooboboo
ugbobooouoobooobdoooboooboooobobooobboobnbuoobnbuoon
udobobbooooooooooooboooobboooobbboooouobooboooa
ugoboboooobboooaoooo

000 0O Diamond (1984) 0O Fama (1985) 00 0000000000000 O0OOO
00000000000 DLO00DO00bLO00000000000D0O0ODOdpublichd
U0000private D00 00O0O0O0O0OOOO0OODODO0O0ODODODOO0OOOOOODOOOO
ugobobbooooobdoodobobuooooboboooobboboooon

gogoobbbogoobobboooouoboboooubbboooobbbooooboobooa
uagoooodad

Diamond (1984) 0 0 Fama (1985) 000000000 O Arm’s length investord O O
0000000000000 0000000000OFama (1985) 0000000000
0000000000000 b00000O0OInside loanD 0000000 DOODOOODOO
O000000000000000000000000000 Diamond (1984) 000000
00000000000 000costly monitoringd 0000000 OO0OOOODOOODO
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O0delegate00 00000000 0ODOOOOOOOODOODOOOOODOOOODOODOOO
udobbdoooobbtboooobboooobbuoooobboooobboboooo
ugobbtboooobbtoooooboboooubbuoooobbbooooobobooa
EEERERN

ggoobbogooboobooouoboboooobbooooobboooooooa
0000000000000 0000000000000O0Diamond (1991)0 Holmstrom
and Tirole (1997)0 Hoshi et al. (1993)0 Bougheas et al. (2006) 00000000

Diamond (1991) 0 0000000000000 0O0O0O0O0OOOOOOODOODiamond
(1991) 0000000000000 00000O00O0O00O0O0D000O0O0 reputationd O
uogobbboogobbtoooobbbooobbbooooboboboooobboboooa
ggoboboodggobbooouooboooobboooobbboooonooobooa
gooobooobooooooboboboboobobobobobobboboobobo
oo bbooooonobooooo
udobbdoooobbtoooobbtbooobbboooobbuoooobbobooog
oooobdobobooboobobooovyoboboboobooobuooooog

Holmstrom and Tirole (1997) 0019900 0000000000000 OOOOOOO
gogobboodoboobooouoobooooobooooooboooonobboad
000000 Holmstrom and Tirole (1997) 00 0000000000000 O0OOOO
gooboboooooon

Holmstrom and Tirole (1997) 00 0000000000000 0OOOOOOOOOO
ugobbtboooouobobtoooobobtbooobbtbooobobbooooobobooa
ugobbdoodoooobooouooboooobboooobobooooboobooboooa
000000000000 00000000000200000000000000000
goooboboobooboobooboobobbooboobobobobboobobo
oooooooooubbboooooobobbooooobbbooooobobooo
bbb ooboobooboobobuooboobobooboooboa
ugobbboooobobtoooobobtbooooboboooobbboooobbobooa
uodobobboooobbobooooobobobooooubobooooobooo

gdbbgdbboodbbodbbudboobbooobooobbooboooboo

00000000000 000000000000000000000000000000000000
gooooooooobooooobooooboooboOoooooooooobooooooon
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0ooboboooobboooobobbooooobooooobobooooooboobooooo
udobbdoooobbtoooobbtbooooobbuoooobbboooobbooa
ugobbtbogobobotbooooobobdoooobbuooooobbooooubobooa
udobobboooobobtoooobobobooooubobooooobooo

Holmstrom and Tirole (1997) 00 00000000000000O00OO0O00OO0OOO
goooboboooboobooboboobobbobooboboboboobobo
oobooooooboooooobboooobobboooooboooooooboooo
ugdobbtbooooooobbuooooobbooooobbuoooobboboooa
ggood

Hoshi et al. (1993) O O Holmstrom and Tirole (1997) 00 0000000000000
ggobobboggoooboooooboooobboooobbbooonooobooa
O0O0OO0OO0OOHoshiet al. (1993)0 000000000 Tobin’QUOUOOOOOOOO
oobooooooboboooobboooonboooooboobooooooDoooo
Dooooooto

Bougheas et al. (2006) 0000000000000 O00OO0OOO0O0OOOOOOOOO
uogoboboodooobtoooobbbooouobooboooobobooboobooboooaa
ggobobogdgobobbooooobboooobboooonbboooonooobooa
goooboboobooboboon

Joooboobooooboobooooboobooboooboboobooooon
ugdobbtboooobbtboooubooobbbooooobboooobboboooa
udobbtboooobobooooouobobbooooboboobuooon

ggbgoboboodbooooobooboooboooooboobobobooboooa
ggoboboodgobobbooooooboooobboooobbboooonooobooa
goooboboobooboobooboobooboboobobobobooboboo
o000 boooobboooooobooooo
ggoooo

0000 Bougheas et al. (2006) 0000000000000 OO0ODOOOOOOO
udobodoobtbooooboobuooooubobboooonboboooobooboboooa
0000000000 M0

B0pD000D0000000Appendix AODDOO
MO0poOoDUOODOOOOO0DOOAppendix BOOOO
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Rajan (1992) 0000 0000000000000 0000O000ODOO00OOOO0
0000000000000 0000000000O0O0ODORajan (1992)0000000
0000000000000000000000000000000000000000
000000000 0000000000000000000000000000000
000000000 00000000000000000000000000O0O0O0O0
000000000000000000000000000000000000000O00
00O000000000000000000000000000000000o0ooon
0ooooooooo

0000000000000 00000000000000000000000000
000000000000000000000000000000000000O0O00O0
000000000000000000000000000 2000000000000
00000000000000000000000000000000Rajan (1992) 00
(1)000000000000000 (2)0000000000000000000000
oooOoooooooobo

414 00O00OO0OOOOOOOOOOOO0

ggoobobtoooobobtbooooubboooubobbooobbbooooob oo
0 00 0O O Bolton and Freixas (2000) 0 0 0 0 0O O O O Bolton and Freixas (2000) O O O
uogobbbooggobooboooooboooobboooobbboouooobooaa
gobooboobogoboooboobooboobooobogoboooobooooobobooon
0ooboooobbooooobooboooobbboooobbooooobooboooo
uooboboooobbooooobboooobooboooo

4.2 0OO000OO0O0OO0O0OOOOOODOO

gooobbtooooubobtbooooobboooobobbooobooooooboobooo
uogoboboooobooooon

Eichengreen and Luengnaruemitchai (2004) 00000 900000 410001200
(1990-20010)00000000O0O0OOOOOODOOOOODOOOOOODOOOOOOO
goboobooboobooboboobooboboboooboobooobooooboon

BOoopDoO0DO0O00 (2001)000000000000000000
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000000000000 Bhattacharyay (2011) 00000 900011 00O (1998-2008
0) 000000 Eichengreen and Luengnaruemitchai (2004) 0000000000000

000000000 (IPO)D0O0OO00O0OCODOOOOODOODatta et al. (2000)0 Hale
and Santos (2008) 0 0000000 Datta et al. (2000) 0024 0 (1971-1994) 00 0 O
oo0IPOO0OO0O 43000000OIPOOODOODOODOODOODOODOOOOODOODO
ooooboooooobooooobboooboboooboooOooboDbOOUHHale and
Santos (2008) 00 00000 3100 (1972-2002) 0000000000000 IPODO
ugoobobobobtodoooooobbbooobobobboooooboboboboooooa
ugoboboooobobotoooobobobouoooon

IPOOO0OCODOODODOODOOOOO0O0OCOOODODODODODODOO0O0O0OOODODODOBoren-
sztein (2008)0 Mizen and Tsoukas (2014)0 O 0O (2003)00 00 (2013)000 (2005) O
O000000O0OBorensztein (2008) 0 0000000000 O0OOOOOOOOOOOOO
ooboooooobbooooobbbooooobboooobbooooobooooo
00000 (2005)0000000000000000000O0O0OOOO0OOOOOO S0
O0000D00OBorensztein (2008) 00 00 00000O0O0OOOOODOOOOOODOOOODO
00 (2003) 000000000000 0OOO0O0OOOOOOOODOO 1900000
gooboob oo obobbobobobbobooboobooooo
goboboobooboooboobooboobooogboooooobooooboon
O00OPBROODOODOOOOOOO (2013)0000 (2003)0000000O0O0OOOOO
ogooo199stbon20070dgobbboooobobbboooooobobooooa
udobobtboooobobobooooooo

00000DoO0O0O0000oobOoO0ObO000oobObObOODbOOd Mizen and Tsoukas
(2014) 0000090001300 (199520070 )00 0000O0O00O0OOOODOOOO
O0000000OMizen and Tsoukas (2014) 0000000000000 0O0OO0OOOO
(2005) 0 0 0 OO0 Borensztein (2008) 0000000000000 OOODOOOOOO
O000OO0OASEANDEMEAPOOODO ABMIOO ABFOOODOOOOOODOOD
ugoboooooooooooan
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5 OO

5.1 00O

000000 Mizen and Tsoukas (2014) 0000 (2005) 0000000000000
goooooooooon

000000000000000000000000 (latent variable)y, 000000
000000000 (Wooldridge, 2010; Mizen and Tsoukas, 2010)0

Yir = Xt + €it (1)

O00dy*0oooboboO0O0o0ObODbOOCOO000oooooobDOobOOo0oooooboDon

uobooz2000 y,d
{ 1 if the firm issues a bond at some time, (yi, > 0)
Yit =

0  otherwise. (y5 <0)
oooopboobbooboobooXgooooooooo

N
L =[] Priyit = 11Xu; 8)" Pr(yie = 0|Xas; B)' ¥ (3)

=1

0000000Pr(yy =1Xi:8) = F(Xy8)0000OF()00000000000000

goooboooog
N

In L(B|X;t) = Z(yzt In Pr(y;e = 1|1X4; 8) + (1 — yir) In Pr(yse = 0| X5 8))  (4)
i—1

0oooooo
0000000000000 0D0000D000000D00000D000oDonono
0000000000000 0D00000000000D000000000000000
00000000000 00000, 2001; Hsiao, 2003; Baltagi, 2008)0
000000000000000000000000000

Pr(BOND;j; = 1) = F(Xiji—18 + Zjiy + dDummys + nCross terms + €;¢) (5)

000000000 BONDOD jO00000004:0¢t00000000O0DOCOO01000
oo ooboo20b0b0ooXboboooooozooogooooooo
Dummys 00 O0000OOCressterms 00000e000000000OO0O0ODODOOO

gooobobooob1000b0oboobooooboon

0pooD0O00000D000000000000000000000000000o0000ooOonoog
goooooooooooboooboooooboboboooooooooooobooboboooooooOoboooooDo
oooooocooooo
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5.2 0000

0(G)0XO00DZOOOOOOOOOOOO0000O Mizen and Tsoukas (2014) O O
OD00000000000000000000 XO0000OO0OO (SIZE)ydoooooo
(GROWTH)D O OO (PROFOCF) 0D OO0ODOO (LEVER)DOODDO (COLL)O O
000 (LIQUIDR)DOOOOOLOANDOOOOO0DDOO00OO0ODOODDODOOn
OD000O0O0O0O0PROFOODOOOOOOOOLEVEROOODOD DO OLIQUIDROO 2
D0000D0000000000000000 ZOOOOOoooo (LCY)Doooooo
O (GOV)DDOOODDOOOODOO (TRVOL)OODOO00O000DO000D000o00on
0o0Y00000000000000000000000 4000000018

0 4: Definition of independent variables
Definition Notes
SIZE 0000000
GROWTH 0000O00DOCO
LEVER 00/00 LEVER?0 200
PROF 000O0/000 PROF20 200
CF 000O0O0O0O0O0/000
COLL 00D0000/000
NTS 0OO00O0/000
LIQUIDR 0OO0OO0O0/0000 LIQUIDR?2 0O 200
LOAND 0OO0OO0D0/000
LCY 000000000000/GDP
GOV 000000 /GDP
TRVOL 00000/000000

000000000000000000Y0 0400000000000000000
()OODODUDODOUOLEVERODODOOUOOOLIQUIDRO (2)000000PROFOOOOO
gooO0ooOocCcrOo000d0bOOoO000oOoOOo000obOooOOooDoOOoOoooCcFoO
OO0 PROFOOOOOOOODOOOOOOOODODOODOOUOODODOOOODODDO
OO PROFOODOOOOODOOOODOO

YO0poooo “Agriculture, Forestry and Fishing’ 0000000000000 00000000000O0
O Appendix DOOOO

Qo000 00D00000000000000000000 Tobin’s QUOOOOD 400000000
00000000000000000000000000000000SIZEDOOOODOODODOO00O0on
000000000000000Tobin’s QOOO0DDOOO0DDONON0ODDOOONODDOOONODOQn
000000000 DO0oDoo

¥O00000000000 Appendix COO 21000 220000
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6 Uoog

6.1 UUodbbOod0obbuoobboogbboobbooon

gooobobooouboooooobbbooouboboooobboooooobooag
ugoboboooooon

SIZE (+) Pagano and Panetta (1998) 00000 0000000000000000
udoboboogdobbboogooobboooobboooobbboooooooboaa
000 000Holmstrom and Tirole (1997) 0 0000000000000 O0ODOODOO
O000000OOcostly monitoring 000000000 0O0OO0OO0OOODOODOOOODOO
gogobbooooboboooooboboooobboooobboooooboobooog
udobbtbooogoobobtooouoboboobbbooooobbboooooboobooa
uooboboooooood

GROWTH (+4) Pagano and Panetta (1998) 0 Hale and Santos (2008) 00000 O
goboobooogobooooboooobooobooboboooobooooboon
00000000000 0000OOHoshiet al. (1993)00000000000O00O0O0O
godobboboooobbtoooobbtbooobobboooobboooobobooboog
ugobobtbooooobobtoooobbtbooooubboooubDbbooooobooba

YEARS (+) Pagano and Panetta (1998) 0 000 0000000000000000
udoobbbggguobbooguoboooooobboobbboooonoooboaa
0000000000000 000000000DOOMyers and Majluf (1984) 00000
0odbobobobooobobobobobobobobobobobobobooooo
0 0 ODiamond (1991) 0 0 0 ”Reputation”0 0 00000000000 0000O0O”Age”
OO0O000DOCOO”Reputation”0000000O0OOCOCOOOOOODOOOOOODO
0 Diamond (1991) 00000 UODOOOODOOOOOOOOOOO

LEVER (% ) Mizen and Tsoukas (2014) 0 O Castellanos and Martinez (2008) O 0O
oogoboooobbooooboboo2000bbo0ooboooooboboooobooon
oobobooooooooooobobooooobooooobooboo0ooooDoooo
godobboooobooboooubobtboooobbooooobb0ouooobooboog
OO000D0O0OO000DOO00DCOO00ODCOOO0DOO0O0DOOOBougheas et al.
(2006) 00 Hoshiet al. (1993) 0000000000000 0O0OO0OOOOOOOODOO
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0000000000000 OBougheaset al. (2006)00000000000000O00O0O
gbooobooooboobooboobooboobooboboobooboooboooboo
ubooobooboobooobooboooobooboobobooboooboboooonoo
0000000000000 0000000000000 Hoshietal. (1993) 00000
gbobodbooboboobuoobobbobuooboobobooobooboooboo
O “Bad project”’0 000000000 0OODOOO0ODOOOOOODOOOOOODO
gooobooboobooboobobboboobooboboobobooboboo
oboooobooboooobogn

PROF (% ) Bougheas et al. (2006) 00 000000000000 O0O0O0OOOOOO
O0000000000000000000D0000O0DDO0OBolton and Freixas (2000) O O
gboooboboobooobobooboooboboobobbobooboooboboo
goboobooobogobooooboooobooooboboooobooooboon
0000000000 0Diamond (1991) 00000000000 OOOOOOOODOO
gbooobobooobooobobooboobobooboobobooobooobooboo
ubooobobooboobobooobobooboooboboobonooo

gbooboboobobooboboobooboboobooboboobooobab
gboooboboobooobobooboobobooboobobooboooboboo
O000000000OSayilgan et al. (2006)00000000000000O0O0O0O0O0OO
0000000000000 00000OMyers (1984) O Myers and Majluf (1984) 0 0O
uboooboboobooobobooboooboobooboboobooboobooobooboo
uboooobooboooogan

COLL (4) Bougheas et al. (2006) 00 0000000000000 O0OOOOOOO
00000000000 000000O000O00000000000UH Hoshi et al. (1993)
gobobooooboobooboobooobooboooooboooobooooboon
O000000000000D0OD00OD0OD000 “Good project”0 0 0D00O0O0ODOODOO
gbooobobobooboobobooboooboboobonon

NTS (—) Wiwattanakantang (1999) 000 0000000000000 00O0OOOO
ubooobobbooboooboboboboobobobooboobobooboooboboo
0000000000000 000000000000000000000000?2°0

00000000000 DeAngelo and Masulis (1980) 00000
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LIQUIDR (* ) Hale and Santos (2008) D00 00000000000 OOOOOO
0000000000000 000D000000000000DO00OMizen and Tsoukas
(2014)0 0000000000000 0O0 1000000000 OO0OOOOOODOO
ugobobbooooboboboooooboboboodan

LOAND (¢x ) 000000000000 0CODOO0O0OODOOOOODOOOODODOO
oooobobogoobo

00000000 Bougheas et al. (2006)0 Hoshi et al. (1993)0 Bougheas et al. (2006)
00 Holmstrom and Tirole (1997)0 400000000000 0000O0OO0OOOOO
ugobobboooouoboboooon

gobooooobbooouobobooooobbosuuobbood

O 5: Expected signs of independent variables

Variables Expected Sign | Notes (Positive sign) Notes (Negative sign)
SIZE + oooooooooogoo
GROWTH + good
LEVER + googoo gooo
PROF + ooboooooboooooono bDooood
COLL + oooooooo
NTS — good
LIQUIDR + gooooo ooo
LOAND + gobooooodgo goooooogno

Note: 0 2000000000C000C0O0O00O0O0OO0COOCOOCOOOOOO+0O0O00C0COOOOOOOGOOOBGO
goooo 3oooo 4000000000O0O0OO0OOOODODODOOODOOOOOOOOOOOOOOO0OO0O00DO

6.2 U0O0O0OOOOO0OOOOOOOO

gbodgbuoobobodgboboboobuooboboobobobobooboobab
gobooboooobobooobobooooboooobobosbobooobooDn
goooboboobooboobuoobobooboobooooboobo

gbobobobobobuooooboboboboboboboboboooooboan
ub200000000000b000b000ob0b0o0boooobobooooboooboooboo
booobobooboobobboboobobboboobobooboooobooboo
gboooboboobooobobooboobobboboobobooboooboboo
goboobooboobooooboooobooooboboobobobooboboon
goooboboobobooboobooboboobon
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gooooob boboobobooboboobobbobooboboobobo
o0 -oobooboboooboboobobooboboobooboboooboboo
oooboOoO00oOoO0oO0OoOo0bOOOoOoooOoOoboboOoOoo SIZzEODoOoboooooo
uboobobooboobobooboaooobobo

Loan Availability 000000000 0O0O0ODOOOOOODOOOOODODOOOOO
goooboboooboooboboobooooboboobooobobbooboooobooboo
OO0oooDOo0o0O0ooooDOoOo0oOoooOoOo0O0O0oDOo0O PROFO LIQUIDR
ubggoboobobogbobooboobooboboobobobooboon

Non-debt Tax Shield Wiwattanakantang (1999)0000000000000000
uboooboboobooobobooboooobooboooboobobooooooobooboo
OoooooooooooooooboDoOoCocOobbODOoCOOOoOoOoOogNTSOODODDOO
oooooooo?

O 6: Expected signs of independent variables with Thai dummy

Variables Expected Sign | Notes
THdummy
*  SIZE + goooooo
*  PROF + goooooooooboooooowsbOOOoOOo
+  LIQUIDR — oooooo
*  LOAND — oooo
x  NTS — oooo

Note: 0 200000000000000000O000C0O0COOCOOOOO0O+00000000O00O0O0COOOGO
oo0oob 30000 400000000000C0000C000COO0O0COO0COOOOGCOOOOOOGOOOO

2'00Graham (2003) 0000000000000 0D0O000DO000ODOO00ODOOO0OOOO0O0OO
goooooooooooooooboooooooooboooooooooOoobo0ooooooOoboboooooo
goooooooooooooobooooooooboboboooooobobooooooDbOobbooooo
ooooooooobooooooooooooooobocooooboooo
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O 7: Summary of firm’s financial data

oo ooo oooo
Korea (KR) 1,717 517
Thailand (TH) 493 70
All 9592 2059

Note: 0 200 Oriana 000000000 DODODODOOOOOOOOOO 30000000000ODODODO 100O0ODOO
00 Bloomberg 0000000000000 000OOO0OODODO
00: Oriana 00O Bloomberg 000000

32



7.1.2 DO0OOOOOOO

O000booobodbDBloomberg DO OOODOOODOODODODODOOODOODODO
U2000000000000000000000000O 2003000 2011000000
ooooopbOooOoOoooooisINDOOoOoOoOooDoOoboOoOoOooobooOoooooo
ugbooboooobooboboobggsuouboaoobo

O 8: Share of the number of corporate bond issued by industry
00000 000000 00000 00000 000 0000 00 00000 00
KR 3.4% 12.1% 4.0% 153%  21.6%  104% 232%  45%  5.5%
TH  26.7% 0.8% 2.6% 28.6%  120%  29%  104%  78%  83%

Note: 00000 Bloomberg 0000000000000 OOOOOOOOODOOO 204000000000000
00o00O0bD0o000O0000000000D00000000000DO0DO00O0O0O00O0OOO0DO0O0O00O0O0
oooooo

O00: Bloomberg OOOODO0O

71.3 0000000
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ooog
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000000000000000000000000000 (1)0000000000 (2)
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O 9: Summary statistics: Full sample

Variable Mean Std. Dev. Min. Max. N
SIZE 11.433 1.753 5.06 18.436 11520
GROWTH 0.211 0.552 -0.77  6.656 11520
YEARS 10.763 10.226 0 110 11520
LEVER 0.501 0.23 0.031  1.861 11520
PROF 0.046 0.126 -1.048  0.465 11520
CF 0.056 0.16 -1.433  7.399 11246
COLL 0.342 0.207 0 0.906 11520
NTS 0.021 0.03 0 0.43 11246
LIQUIDR  1.624 1.85 0.068 20.263 11520
LOAND 0.063 0.086 0 0.617 11520

0gioobolnogooooooogobobooobooooboooobooogooboo

gobobooboboobo 12000 13000000boooobooooboon

gbooboobobbobooboobobooboboboboon

ooog oo 1sgogbooooobooooboooobooooobobogoboo

gobooboooobooooboboogobob leb0obo 1y 0obOODOOOOn

gbooobobooon

0 10: Summary statistics: Issuer O 11: Summary statistics: Non issuer
Variable Mean Std. Dev. Min. Max. N Variable Mean Std. Dev. Min. Max. N
SIZE 13.7 2.042 8.616 18.311 1240  SIZE 11.16 1.499 5.06 18.436 10280
CROWTH  0.184 0.47 -0.77 5761 1240  GROWTH 0.214 0.561 -0.767  6.656 10280
YEARS 16.735  11.534 0 53 1240  YEARS 10.043 9.814 0 110 10280
LEVER 0.632 0.175 0.036  1.172 1240 LEVER 0.486 0.231 0.031  1.861 10280
PROF 0.019 0.135  -1.048 0.355 1240  PROF 0.049 0.124  -1.041 0.465 10280
CF 0.02 0.134  -1.28 0332 1198 CF 0.061 0162  -1.433 7.399 10048
COLL 0.384 0.217 0.001  0.883 1240 COLL 0.337 0.205 0 0.906 10280
NTS 0.016 0.026 0 0.188 1198 NTS 0.021 0.03 0 0.43 10048
LIQUIDR  0.988 0.885 0.082 11.351 1240  LIQUIDR  1.701 1.92 0.068 20.263 10280
LOAND 0.097 0.087 0 0.602 1240 LOAND 0.059 0.085 0 0.617 10280

0 12: Summary statistics:

Korean samples

O 13: Summary statistics: Thai samples

Variable Mean Std. Dev. Min. Max. N Variable Mean Std. Dev. Min. Max. N
SIZE 11.535 1.825 5.06 18.436 8327 SIZE 11.169 1.52 6.055 17.316 3193
GROWTH 0.218 0.573 -0.77  6.656 8327 GROWTH 0.192 0.491 -0.765 6.158 3193
YEARS 10.569 11.004 0 110 8327 YEARS 11.27 7.82 0 35 3193
LEVER 0.507 0.215 0.032  1.805 8327 LEVER 0.486 0.266 0.031 1.861 3193
PROF 0.039 0.129 -1.048 0.465 8327 PROF 0.063 0.115 -0.909 0.454 3193
CF 0.038 0.119 -1.286  0.495 8098 CF 0.104 0.226 -1.433  7.399 3148
COLL 0.33 0.193 0 0.906 8327 COLL 0.373 0.237 0.001  0.906 3193
NTS 0.012 0.02 0 0.371 8098 NTS 0.045 0.036 0 0.43 3148
LIQUIDR 1.65 1.858 0.082 20.263 8327 LIQUIDR  1.557 1.827 0.068 18.899 3193
LOAND 0.063 0.085 0 0.617 8327 LOAND 0.064 0.089 0 0.608 3193
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0 18: Empirical result: All samples

Independent Variable (1) (2) (3) (4) (5) (6)
SIZE 0.581*** 0.578*** 0.573*** 0.574*** 0.574*** 0.573***
(19.90) (19.89) (20.26) (20.23) (20.23) (20.23)
GROWTH -0.006 -0.005 -0.006 -0.006 -0.006 -0.006
(-0.48) (-0.43) (-0.49) (-0.47) (-0.47) (-0.48)
LEVER 0.164 3.219***
(0.92) (4.57)
LEVER? -2.733%**
(-4.39)
LIQUIDR -0.152***  -0.159***  -0.159***  -0.156***
(-3.03) (-3.16) (-3.15) (-3.10)
LIQUIDR? 0.007* 0.008* 0.008* 0.007*
(1.79) (1.91) (1.90) (1.86)
PROF -1.254%%%  -1.468***  -1.273***  -1.275%**  -1.272%**  -1.271%**
(-5.42) (-4.61) (-4.13) (-4.12) (-4.12) (-4.11)
PROF? -0.058 -0.167 -0.154 -0.153 -0.170
(-0.11) (-0.33) (-0.30) (-0.30) (-0.33)
COLL -0.132 -0.251 -0.335* -0.347* -0.347* -0.330*
(-0.70) (-1.31) (-1.68) (-1.73) (-1.73) (-1.65)
NTS 2.778* 3.035** 2.533 2.251 2.304 2.471
(1.80) (1.99) (1.62) (1.43) (1.46) (1.57)
LOAND 1.640%** 1.558%** 1.434*** 1.452%** 1.444*** 1.460***
(5.80) (5.50) (4.95) (5.00) (4.98) (5.03)
Thai Dummy -0.727%**  -0.700***  -0.739***  -2.263***  -0.837***  -1.906***
(-5.84) (-5.66) (-5.92) (-5.20) (-6.42) (-4.28)
LCY -3.754%**
(-3.71)
GOV 3.173%**
(3.26)
TRVOL -9.005%**
(-2.76)
_cons -8.439%** -9.113*** S7.997FF*  -6.445%** -9.146*** -6.434***
(-17.81)  (-18.13)  (-16.39)  (-10.12)  (-15.02)  (-8.65)
Pseudo R-squared?? 0.137 0.142 0.139 0.142 0.141 0.141
ooo 2006 2006 2006 2006 2006 2006
goooo 11345 11345 11345 11345 11345 11345
oooooog Yes Yes Yes Yes Yes Yes

z statistics in parentheses
*p<0.1,* p<0.05 " p<0.01

20000000 Pseudo R-squared O O McFadden (1974) 00000000000 RS,, =1 —
U0D000L, 000000000L, 0000000000 000000000000
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0 19: Empirical result: Compare Korean firms and Thai firms

Independent Variable (1) (2) (3) (4)
SIZE 0.465*** 0.504*** 0.458*** 0.518***
(14.85) (16.67) (12.71) (16.32)
GROWTH -0.009 -0.009 -0.004 -0.013
(-0.58) (-0.55) (-0.25) (-0.65)
LIQUIDR -0.116** -0.117** -0.083 -0.097*
(-2.12) (-2.14) (-1.46) (-1.74)
LIQUIDR? 0.005 0.005 0.003 0.004
(1.22) (1.21) (0.61) (0.86)
PROF -1.836*** -1.854*** -1.765%** -1.787**
(-5.45) (-5.49) (-4.96) (-5.18)
PROF? -1.065* -1.055* -0.684 -0.839
(-1.95) (-1.92) (-1.19) (-1.49)
COLL -0.265 -0.292 -0.370 -0.383
(-1.15) (-1.26) (-1.48) (-1.60)
NTS 4.958** 5.079*** 4.588** 5.428***
(2.57) (2.61) (2.20) (2.69)
LOAND 1.525%** 1.532%** 1.341%** 1.514***
(4.87) (4.89) (3.98) (4.70)
TRVOL -8.511%* -8.754** -8.526** -8.650**
(-2.44) (-2.51) (-2.45) (-2.48)
Thai Dummy -7.892%** -7.593*** -7.860%** -7.346**
(-6.81) (-6.54) (-6.71) (-6.33)
TH*SIZE 0.509*** 0.475%** 0.506*** 0.457***
(5.97) (5.59) (5.87) (5.37)
TH*GROWTH 0.008 0.007 0.002 0.011
(0.39) (0.37) (0.11) (0.48)
TH*LIQUIDR -0.359** -0.358** -0.392** -0.379**
(-2.28) (-2.26) (-2.48) (-2.40)
TH*LIQUIDR? 0.018 0.018 0.020 0.019
(1.15) (1.15) (1.31) (1.24)
TH*PROF 7.220%** 7.228*** 7277 7.164***
(3.92) (3.92) (3.89) (3.89)
TH*PROF? -8.451 -8.427 -8.918 -8.663
(-1.16) (-1.15) (-1.23) (-1.19)
TH*COLL 0.348 0.378 0.451 0.460
(0.75) (0.81) (0.95) (0.98)
TH*LOAND -0.014 -0.018 0.161 -0.009
(-0.02) (-0.02) (0.19) (-0.01)
TH*NTS -11.059***  -11.066***  -10.824***  -11.455%**
(-2.69) (-2.69) (-2.59) (-2.76)
C30 Dummy 0.547*** 1.427
(3.94) (1.42)
C30*SIZE 0.006

42



(cont’d) ) (2

3)

(0.09)
C30*GROWTH -0.013
(-0.46)
C30*LIQUIDR -1.210%**
(-3.35)
C30*LIQUIDR? 0.178**
(2.40)
C30*PROF -0.230
(-0.22)
C30*PROF? -6.174**
(-2.03)
C30*COLL -0.043
(-0.07)
C30*NTS -0.381
(-0.07)
C30*LOAND 1.240
(1.32)
C5 Dummy 0.326* 3.829**
(1.72) (2.55)
C5*SIZE -0.144
(-1.57)
C5*GROWTH 0.057
(0.67)
C5*LIQUIDR -1.451
(-1.52)
C5*LIQUIDR? 0.147
(0.43)
C5*PROF -0.293
(-0.16)
C5*PROF? -10.074
(-0.97)
C5*COLL 0.554
(0.57)
C5*NTS -7.148
(-1.03)
C5*LOAND -0.323
(-0.22)
_cons -5.311%** -5.649*** -5.207*** -5.775***
(-6.84) (-7.29) (-6.48) (-7.39)
Pseudo R-squared 0.159 0.156 0.164 0.161
ooo 2006 2006 2006 2006
ooooo 11345 11345 11345 11345
goooooo Yes Yes Yes Yes

z statistics in parentheses
*p<0.1," p<0.05 " p<0.01
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0 20: Empirical result:

After and Before the Financial Crisis in 2007-8

Independent Variable (1) (2) (3) (4) (5) (6)
SIZE 0.541*** 0.536*** 0.536*** 0.537*** 0.423*** 0.464***
(15.59) (15.48) (15.44) (15.46) (10.84) (12.33)
GROWTH 0.000 -0.000 -0.000 -0.000 0.000 0.002
(0.02) (-0.02) (-0.01) (-0.04) (0.02) (0.12)
LEVER 0.257 2.362%** 2.337*** 2.367*** 1.775* 1.815*
(1.06) (2.65) (2.62) (2.65) (1.88) (1.91)
LEVER? -1.817** -1.788** -1.832** -1.303 -1.323
(-2.40) (-2.35) (-2.42) (-1.62) (-1.63)
PROF -0.722%* -0.573 -0.561 -0.565 -1.046** -1.038**
(-2.16) (-1.28) (-1.25) (-1.26) (-2.16) (-2.14)
PROF? 0.729 0.744 0.731 -0.157 -0.117
(1.03) (1.05) (1.03) (-0.21) (-0.15)
COLL -0.164 -0.236 -0.225 -0.208 -0.227 -0.265
(-0.66) (-0.95) (-0.90) (-0.83) (-0.77) (-0.89)
NTS 4.219** 4.187** 4.086** 4.311** 7.029*** 7.149%**
(2.18) (2.16) (2.11) (2.22) (3.16) (3.19)
LOAND 2.574*** 2.554*** 2.554*** 2.590*** 2.674*** 2.699%**
(5.94) (5.90) (5.88) (5.96) (5.60) (5.66)
Thai Dummy -0.945%**  -0.913*** -2.055 -1.719** -9.699*** -9.292%**
(-6.01) (-5.83) (-1.38) (-2.46) (-4.88) (-4.67)
LCY -3.420
(-0.77)
TRVOL -7.369 -9.768 -9.380
(-1.19) (-1.44) (-1.38)
C30 Dummy 0.635***
(3.76)
C5 Dummy 0.445*
(1.94)
CR*SIZE 0.080** 0.091*** 0.092*** 0.092*** 0.100** 0.103***
(2.44) (2.74) (2.76) (2.76) (2.46) (2.65)
CR*GROWTH -0.015 -0.011 -0.011 -0.010 -0.017 -0.019
(-0.61) (-0.43) (-0.42) (-0.40) (-0.49) (-0.52)
CR*LEVER -0.137 1.921 1.916 1.898 1.614 1.598
(-0.47) (1.56) (1.56) (1.54) (1.22) (1.21)
CR*LEVER? -2.021* -2.020* -2.005* -1.813 -1.813
(-1.88) (-1.88) (-1.87) (-1.57) (-1.57)
CR*PROF -0.957** -1.659***  -1.690***  -1.677*** -1.840*** -1.900***
(-2.19) (-2.78) (-2.82) (-2.80) (-2.76) (-2.84)
CR*PROF? -1.536 -1.553 -1.559 -1.714 -1.779
(-1.49) (-1.50) (-1.51) (-1.52) (-1.58)
CR*COLL 0.076 -0.024 0.003 -0.036 0.046 0.063
(0.29) (-0.09) (0.01) (-0.13) (0.14) (0.19)
CR*NTS -2.778 -2.311 -2.242 -2.360 -3.559 -3.498
(-1.25) (-1.03) (-1.00) (-1.05) (-1.21) (-1.19)
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(cont’d) (€9) (2) (3) @ (5) (6)
CR*LOAND -1.508***  _1.612*%**  -1.581***  -1.645***  -1.786*** -1.814%**
(-2.68) (-2.85) (-2.79) (-2.90) (-2.85) (-2.90)
CR*Thai Dummy 0.459***  0.452*** -3.162 -2.305 0.374 0.344
(2.99) (2.94) (-1.60) (-1.12) (0.13) (0.12)
CR*LCY -7.108
(-1.34)
CR*TRVOL -17.724 -6.876 -7.598
(-1.18) (-0.43) (-0.47)
CR*C30 Dummy -0.047
(-0.30)
CR*C5 Dummy -0.120
(-0.57)
TH*SIZE 0.521%** 0.484***
(4.35) (4.05)
TH*GROWTH -0.006 -0.007
(-0.20) (-0.25)
TH*LEVER 3.277 3.215
(1.12) (1.10)
TH*LEVER?2 -2.114 -2.088
(-0.89) (-0.88)
TH*PROF 7.614** 7.580%*
(1.99) (1.98)
TH*PROF?2 -7.933 -7.898
(-0.60) (-0.60)
TH*COLL 0.780 0.829
(1.34) (1.42)
TH*LOAND -0.016 -0.037
(-0.01) (-0.03)
TH*NTS -15.020%*%  -15.034***
(-2.77) (-2.77)
CR*TH*SIZE -0.127 -0.131
(-1.08) (-1.11)
CR*TH*GROWTH 0.038 0.041
(0.73) (0.76)
CR*TH*LEVER 0.929 0.928
(0.23) (0.23)
CR*TH*LEVER? -0.720 -0.699
(-0.20) (-0.19)
CR*TH*PROF -1.281 -1.218
(-0.30) (-0.29)
CR*TH*PROF?2 3.453 3.490
(0.22) (0.22)
CR*TH*COLL -0.428 -0.450
(-0.71) (-0.74)
CR*TH*LOAND 0.610 0.629
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(cont’d) (1) ) ®) @ (5) ©)
(0.40) (0.41)
CR*TH*NTS 8.713 8.654
(1.53) (1.51)
_cons -8.091***  -8.566***  -T7.184***  .7.325%** -5.458*** -5.927***
(-14.94) (-14.78) (-3.85) (-6.15) (-4.13) (-4.50)
Pseudo R-squared 0.142 0.147 0.150 0.148 0.166 0.163
goo 1633 1633 1633 1633 1633 1633
ooooo 10477 10477 10477 10477 10477 10477
ogoooooo Yes Yes Yes Yes Yes Yes

t statistics in parentheses
*p<0.1, " p<0.05 " p<0.01
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Appendix

Appendix A

OO00OO0OHoshi et al. (1993) 000000000000 Private debtD 000000
OPublicdebtD 0O O D0OOO0O0OOOOOOOODOOO

0000000 Ap000000D AcOOO0OOOODODODDOOOCODOOOOOOO
Dp00000Dg< AcO0000C0OO0OODODOOOOOODOODOOOOOO-ODOO
oooooOOODOOODOOODOOOO0OO0OO0O0O0O000 pO0O0O00O0O00O0O0O0000
ar+00000«e0,]]000000OO00OO0O0OOOOOOOOOO

00002000000000000000000 FOOOOOOOOOO ce{1,2}0
0D0p, 00000 XO00000000 (1-p;)0000000000000000000
2000000000000 100000000000 (D00pe>pm)00000O0OOO
ooooooooDbOooo1ooooog p=p>00000000000DODO 20000
O00000000o000ooO0oO0oO0oO0 20000000000 (p2—p1)X > B
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gobboooooob pOb0bO0ooboboo0b FOOODODOODODODOODOOD
O00Db0O0 A000DOO00ODOOO0ODOOODOOOOOODOOOOOObG>000
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a(ps —p1)[X —D — Dg+ Ac| > bAr (8)
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oooooob0o FOODOO0OO0OODODOOO LOOOOODOOOO

ng—{—(l—pg)[Ac—DE] =F+m (13)
O00o0oooooooo (mo(@3) oo
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0000000 (12)0(4)00ooooo0oooooooooo
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a2, [X )

] > b (15)
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Appendix B

00000 Bougheas et al. (2006) 000000000000 Private debtD 00000
00 Publicdebt0 00 O0000000000O00O0O00OO

000000000000000000 (C)00000000000000000 (DY)
00000000000000000000 p°000000 D/000000000O0
O000ooooooooo

0000000000000 FOOOOOOOOD pD kF(k>1)0000000000
0(1-p) 0000000000000 00O0OO0ODO0ODO0ODO0ODO0ODO0O000pkF >F
O00000000000000000000O00000COO0OO00O000O00O00O0C0O0O0
o0oooooooOo-000000

O0000o0o0000o0o0000b000000000000000000000000
O0oo00oobo0o0oooooobooooo0ooooooooooooo ~00CyO0OO
0l1-~0C,0000#Cy+(1-m)Cp,=CO00000000000000000O0
ogooooooooOoOOOOOOOODOOOOOVOOOOOODOOOODOOODOO 2
O000b000000o0o000

Cr > D’ (17)

V>(1-m)(D°+D'—-Cp) (18)

gogooo

gbooboobobooboboboobooboboobobobobooboobab
gboooooogn DéDDDDDDDDDDDDDDDDDDDDDDDDDDDDD
goboobooogoboboooboobooboooobobooboboboobooooon
gooobobooboobobooboobobooboobobbooboobobo
oboooobooboobooboboo

p(kF — D% — DL+ V) 4+ (1 — p)(r(max{Cy — C — D — D}, -C}) (19)
+(1 — m)max{Cy, — C — D% — D}, -C})

pkF + m(max{Cy — C — D° — DZ,—C}) + (1 — ) max{Cy, — C — D% — D}, —C'} (20)
00000000000 (1990 (2000000000000000300000O000O0ODO
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Case 1: C;,> DS+ D/, 000000 (19)0 (20000 V>0000000000000
00000000000000000000
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Appendix D

02300000000000000000000000000000O00O00O0 US Stan-

dard Industrial Classification0 D O @D US SICO 000D M OOOO0OOOOOOOO Uus

SicO0D0OO0O2000000O0O0000DOO00

0 23: Number of firms in each industry

Industry | All issuer | Korea issuer | Thai issuer
Agriculture 8 2 6 2 2 0
Mining | 12 4 4 2 8 2
Construction | 66 26 41 19 25 7
Manufacturing | 1372 337 1138 320 234 17
Infrastructure?* | 120 42 76 30 44 12
Wholesale | 131 45 88 39 43 6
Retail | 40 12 25 11 15 1
Fiannce | 147 51 96 33 51 18
Services | 297 56 226 49 71 7
Public 0 0 0 0 0 0
Total | 2193 587 1700 517 493 70

Note: 0 305000000000000000000000000C0COO0OO0COOOOOOOO0 40600000000
gool1oooooooOO0OOOODOOO0O0O00000000

'Includes “Transportation”, “Communications”, “Electric”, “Gas”, and “Sanitary Services”
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Appendix E

02400 25002007-8000000000000O00000DO0O0O0O0OOO0O0OODO
oon

0 24: Robustness Check: All Samples

Independent Variable (1) (2) (3) (4) (5) (6)
SIZE 0.593*** 0.589*** 0.587*** 0.589*** 0.589*** 0.589***
(18.84) (18.81) (19.27) (19.24) (19.24) (19.22)
GROWTH -0.007 -0.006 -0.007 -0.007 -0.007 -0.007
(-0.55) (-0.49) (-0.56) (-0.53) (-0.54) (-0.54)
LEVER 0.118 2.988***
(0.62) (3.88)
LEVER? -2.537***
(-3.74)
LIQUIDR -0.115** -0.121** -0.120** -0.120**
(-2.10) (-2.21) (-2.20) (-2.19)
LIQUIDR? 0.005 0.006 0.006 0.006
(1.24) (1.35) (1.33) (1.33)
PROF -1.538%**  -1.623***  -1.443%**  -1.452%**F  _1.448*** -1.441%*
(-5.77) (-4.58) (-4.24) (-4.25) (-4.24) (-4.22)
PROF? 0.212 0.126 0.145 0.144 0.137
(0.34) (0.20) (0.23) (0.23) (0.22)
COLL -0.124 -0.231 -0.266 -0.287 -0.286 -0.271
(-0.62) (-1.14) (-1.26) (-1.35) (-1.35) (-1.28)
NTS 2.540 2.642 2.275 1.964 2.027 2.121
(1.55) (1.62) (1.36) (1.16) (1.20) (1.26)
LOAND 1.629*** 1.557*** 1.487*** 1.497*** 1.491%** 1.506***
(5.08) (4.84) (4.55) (4.55) (4.54) (4.59)
Thai Dummy -0.639***  -0.609***  -0.645***  -2.152***  -0.760*** -2.581%**
(-5.02) (-4.82) (-5.05) (-4.81) (-5.60) (-4.19)
LCY -3.660***
(-3.58)
GOV 2.999***
(3.05)
(-3.25)
_cons -8.455%**  -9.081***  -8.124***  -6.622***  -9.217*** -5.609***
(-17.13) (-17.26) (-15.94) (-10.14) (-14.57) (-6.11)
Insig2u
_cons 0.071 0.030 0.074 0.093 0.089 0.092
(0.60) (0.25) (0.61) (0.78) (0.74) (0.77)
Pseudo R-squared 0.169 0.173 0.170 0.173 0.172 0.173
ooo 1999 1999 1999 1999 1999 1999
ooooo 8542 8542 8542 8542 8542 8542

t statistics in parentheses
*p<0.1, p<0.05 " p<0.01
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0 25: Robustness Check: Korea vs Thailand

Independent Variable (1) (2) (3) (4)
SIZE 0.482*** 0.520*** 0.476*** 0.533***
(14.46) (16.10) (12.46) (15.81)
GROWTH -0.010 -0.009 -0.003 -0.012
(-0.64) (-0.59) (-0.23) (-0.72)
LIQUIDR -0.081 -0.082 -0.045 -0.058
(-1.36) (-1.36) (-0.72) (-0.96)
LIQUIDR? 0.004 0.004 0.001 0.002
(0.85) (0.84) (0.26) (0.49)
PROF -2.024*** -2.059*** -2.034%*** -2.028***
(-5.38) (-5.46) (-5.09) (-5.24)
PROF? -0.972 -0.969 -0.745 -0.891
(-1.42) (-1.42) (-1.05) (-1.28)
COLL -0.117 -0.136 -0.197 -0.205
(-0.48) (-0.55) (-0.74) (-0.80)
NTS 5.716*** 5.799*** 5.534** 6.327***
(2.80) (2.82) (2.54) (3.00)
LOAND 1.516%** 1.540%** 1.297*** 1.521%**
(4.22) (4.28) (3.32) (4.11)
TRVOL -13.812%**  -14.264***  -13.697***  -14.074***
(-2.88) (-2.97) (-2.87) (-2.94)
C30 Dummy 0.577*** 1.540
(4.06) (1.45)
Thai Dummy -8.117*** -7.863%** -8.013*** -7.555%**
(-6.43) (-6.22) (-6.30) (-5.99)
TH*SIZE 0.476*** 0.444*** 0.470*** 0.422***
(5.39) (5.04) (5.27) (4.81)
TH*GROWTH 0.006 0.006 -0.001 0.009
(0.33) (0.29) (-0.04) (0.43)
TH*LIQUIDR -0.286 -0.286 -0.325* -0.310*
(-1.60) (-1.59) (-1.82) (-1.73)
TH*LIQUIDR? 0.010 0.010 0.012 0.011
(0.42) (0.41) (0.54) (0.48)
TH*PROF 8.762%** 8.796*** 8.798*** 8.761***
(3.99) (3.99) (4.01) (3.99)
TH*PROF? -13.866 -13.838 -14.218* -13.958
(-1.61) (-1.60) (-1.65) (-1.62)
TH*COLL 0.228 0.254 0.302 0.311
(0.46) (0.52) (0.61) (0.63)
TH*LOAND 0.363 0.339 0.566 0.342
(0.40) (0.37) (0.62) (0.38)
TH*NTS -15.069***  -15.032***  -14.940***  -15.545***
(-3.34) (-3.31) (-3.27) (-3.42)
C5 Dummy 0.438** 3.980**
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(cont’d) 1) 2 (3) (4)
(2.26) (2.49)
C30*SIZE -0.004
(-0.06)
C30*GROWTH -0.016
(-0.63)
C30*LIQUIDR -1.165%**
(-2.96)
C30*LIQUIDR? 0.163**
(1.97)
C30*PROF 0.376
(0.33)
C30*PROF?2 -6.113
(-1.52)
C30*COLL -0.114
(-0.17)
C30*NTS -2.083
(-0.36)
C30*LOAND 1.409
(1.40)
C5*SIZE -0.167*
(-1.77)
C5*GROWTH 0.067
(0.83)
C5*LIQUIDR -0.937
(-0.71)
C5*LIQUIDR? -0.066
(-0.12)
C5*PROF 0.242
(0.13)
C5*PROF? -9.689
(-0.91)
C5*COLL 0.230
(0.22)
C5*NTS -8.060
(-1.09)
C5*LOAND 0.162
(0.11)
_cons -4.582%** -4.876%** -4.518%** -5.042%**
(-4.75) (-5.05) (-4.58) (-5.20)
Pseudo R-squared 0.194 0.191 0.199 0.195
ooo 1999 1999 1999 1999
ooooon 8542 8542 8542 8542

t statistics in parentheses
*p<0.1," p<0.05 " p<0.01
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